Tuesday, April 20, 2004

THE NORTON TELEGRAM

Page 3

Rural Telephone hands members good report card

By DICK BOYD

A crowd of shareholderspresent
for the Annual Meeting of Rural
Telephone Service Company on
Friday in Victoria learned that
their cooperative, one of thefast-
est growing Kansas businesses,
continued doing well in 2003.

Netincomeincreased by 67 per-
cent from $1,244,448 in 2002 to
$2,074,019.

Thecooperative, whichishead-
quarteredinLenora, hasmorethan
$90 million in assets and a $10
millionannual payroll. Patronage
refundswerepaidforthe19thcon-
secutiveyear and now total nearly
$22 million.

Larry Sevier, chief executive
officer for the past 18 yearsof the
cooperative's 51-year existence,
gaveapositivereport totheshare-

holders, despite what he called a

treacherousfederal and stateregu-
latory environment.

He pointed out that Rural Tele-
phone receives its revenue from
threesources—local service, long
distance charges and the Univer-
sal Service Fund

.Withthedecreaseinpopulation
inWesternK ansas, therearefewer

local customers. Cellular phones -

arecausing fewer minutesof long
distance. In addition, |ess money
is being returned by federal and
stateagenciesthroughtheUniver-
sal Service Fund.

With this financial squeeze,
Rural had to either raise custom-
ers phoneratesor ook el sewhere.

The board of directors decided
to take other measures and
founded its Nex-Tech subsidiary
toprovidede-regulated communi-
cation services.

“One-fourth of our customer
lossesaretowireless,” said Sevier
inhispresident’sreport.

“Over 50 percent of America’'s
telephones are now wireless.
Therearel.2hillioncell phonesin
the world today. Thisis one for
every five
people on the
planet. Inare-
cent survey of
Americans, 50
percent indi-
cated they
would go com-
pletely wireless
if cost and reli-
ability issues
wereresolved.

“Several yearsago, wecould see
this trend coming and that’s pre-
cisely why we formed RTSC,
which isnow called Nex-Tech.

“We wanted to take advantage
of the new deregul ated world and
the opportunitiesthat it holds. We
wanted to provide services to
Western K ansasand hel pWestern
Kansasgrow itseconomy.”

Nex-Tech provides telephone
servicesin 12 communities, long
distance service in 70 plus com-
munities, cable television in 24
communities, internet servicesin
70 plus communities and broad-
band internet in 58 communities.

“1 have had members ask me
why we are spending so much
time, effortand money ontheNex-
Tech side of the business,” said
Sevier.

“Well folks, you’ veseen part of
the answer. We are losing alarge
part of the wireline business and
wewanted to make surewe could
sustain our business with other
revenues. In2003, Nex-Techrev-
enues almost reached the level of
Rural Telephone's revenue

Concert set

ThePrairie Statesmen, madeup
of 33 men from the southwest
Nebraska and northwest Kansas,
is preparing for its annual spring
concert, “Sentimental Harmo-
nies’.

Theconcert will beheldat 7:30
p.m., Saturday, at the McCook
City Auditorium.

Thisyear’sconcert featurestwo

Day of prayer

TheNorton County Ministeria
Alliance is sponsoring the Na-
tional Day of Prayer on Thursday,
May 6.

Thisday has been set aside for
peopleof every faithand denomi-
nationtobeinprayer for thiscoun-
try and theworld.

Inconjunctionwiththeday, the
alianceishosting aprayer break-
fast from 7-9 am. at the Norton

B. Nimz
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Larry SeV|er preS|dent and Chief Executive Officer of
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Rural Telephone Service Co. of Lenora, gave avery com-
prehensive and positive report to members during the
cooperative’s annual meeting on Friday in Victoria.

stream. Thisisamazing consider-
ingtheshort history of Nex-Tech.

“Rural Telephone/Nex-Techis
committed to making broadband
high-speed technology available
to as many homes as possiblein
Western K ansasto assistin stimu-
|ating an economic recovery.

“We have found that asingle
technology isnot feasibletobring
broadband to every home. There-
fore, we have committed to use
whatever technol ogy isnecessary,
including fiber-fed digital loop
carrier, fiber-to-the-premise and
wireless.

“Werecently enteredintoapart-
nershipwithPrairieLandElectric
Cooperativetoprovidebroadband
serviceviasatellitetechnology to
the remainder of the homes in
Western Kansasthat wecould not
reach with other conventional
means.

“This new broadband satellite
serviceiscalledWildBlueandyou
will be hearing much more about
it in the months ahead.

“Bringing these services to
Western Kansasis expensive and
wehavemany regulatory hurdles
toovercomeyet wemust continue
to invest for the future of the co-
operative and our members. We
must find away to createjobsand
keep our bright, young people at
home.

“Weare proud of what we have
accomplished internally with an
employeegrowthfrom 26 to over
250 at Rural Telephone and Nex-
Tech but we cannot do it alone.
That’swhy we have re-energized
our Economic Development De-
partment towork withthecommu-

INn McCook

guest quartets, “The Chicago
Shuffle” and “The Exchange”.
Local quartets, “ Coon Creek Con-
nection” and “Key of Gee” will
also perform.

Local members include Phil
Lesh, Roy Harshbarger, Michael
Mascarenas, Clair Rumford and
Ron Scheimo. Contact any of
those men for ticketsto the show.

planned here

County Senior Citizens Center.
Pancakes, sausage, juiceand cof-
feewill beserved. Anofferingwill
be accepted to offset the cost.

Prayer stationswill besetupin
thebuildingtoallow peopleanop-
portunity topray aloneorwithoth-
ers.

Formoreinformationcall Kathy
Aéillo, Almena United Methodist
Church, 785-669-2236.

— Telegram photos by Dick Boyd

nities, providing grants and low
interest loans, providing broad-
band opportunitiestoevery citizen
and business.

“We are so proud of what we
have accomplished but we must
never let up. We need the support
of our membersto keep the coop-
erativestrong sowemay continue
our efforts to keep bright young
minds in Western Kansas and
bringyoungfamiliesback toWest-
ern Kansaswherewehavesucha
wonderful placeto live.” Sevier
said that Rural Telephone and
Nex-Tech now have 52 Fort Hays
State University graduateswork-
ing for them.

Frank Brungardt, Victoria,
president of the cooperative, also
spoketo the members.

“The telecommunications in-
dustry israpidly changingandthis
has brought about many changes

intheway we conduct business,”
saidBrungardt. “ Sincethepassage
of theTelecomActin1996, weare
facing unprecedented competi-
tion. Wenolonger havetheluxury
of providing services that only
meet the needs of our member-
ship. We must find waysto bring
in new revenue and we are doing
just that.

“Thispast year, wehavecontin-
ued to move forward toward the
goasweset each year at our stra-
tegicplanning sessions. Our num-
ber one priority isto make Rural
TelephoneServiceanefficientand
progressive telephone coopera-
tive, not only for our existing cus-
tomersbut for our new customers
aswell.

“Wewill continuetoinvestigate
new opportunities, new technolo-
gies and new serviceswhich will
strengthen the cooperative. Todo
this, weneed stability andaknowl-
edgeable and dedicated work
force.

“| am proud to say that our
present CEO/General Manager
Larry Sevier has37yearsof indus-
try experience and has been with
Rural Telephonefor 18 years. He
has assembled an executive man-
agement team that is the envy of
most companiesin theindustry.

“Wefeel confident that thisteam
can meet the many challengeswe
face today. We also have avery
talented, knowl edgeableand dedi-
cated staff. | thank them for their
continued efforts to further
strengthen our presence in this
very competitive age of telecom-
munications.

“Thankstotheboard of trustees
and, most of all, to you members
for your support. It will takeall of
usto meet the challengesweface
today.”

Other members of the board of
trustees are Glenn Lambert,
Zurich, vice-president; Jim Har-
ries, WaK eeney, secretary-trea-
surer; Phyllis Weller, Hill City,
assistant secretary; Merlin Den-
nis, Kensington; Bob McCall,
Woodston; Charley Minium,
Morland; Jerry Patterson, L ogan;
and Doug Ziegler, Grainfield.

Mr.Lambert, Mr. Pattersonand
Mr. McCall were re-elected to
three-year termsduring the meet-
ing.

Mr. Lambert represents the
Damar, Palco and Zurich ex-
changes; Mr. Patterson’s ex-
changesareEdmond, Logan, Prai-
rie View, Long Island and Woo-
druff and Mr. McCall represents
the Gaylord, Alton, Natoma and
Woodston exchanges.

Brandon Nimz, WaK eeney, a
senior at Trego Community High
School, participated in the ninth

Wallace County

Fri. Night
6 p-.m.-??

& Bike
Show

Cruise & Dance
at The Hide Away

Show & Shine

Car Show

Awards & Cruising & Dancing
@ The Hide Away

Coloring Contest, Games &
Awards for Pedal Cars, Bikes, etc.

Mac Tools, Jesse James
tool chest & tool set

*Dash Plaques *T-Shirts *Door Prizes

For more info call: WCC 785-852-5250,
785-821-4018 or 785-852-4117

RV Parking & Motels available in Sharon Springs

Sponsored by the Wallace Co. Chamber of Commerce

Frank Brungardt, Victoria, president of the board of trust-
ees of Rural Telephone service Co. of Lenora, was com-
plimentary of Rural’s general manager, management
team, staff, board of trustees and members at the an-
nual meeting of the cooperative on Friday in Victoria.

annual Foundation for Rural Ser-
vice youth tour to Washington
from May 31-June 4, 2003. He
was sponsored by Rural Tele-
phone.

During the meeting, he pre-
sentedvideo highlightsof thetour.
“Wetoured historic sites, heard a
FCC (Federal Communications
Commission) representative talk
on rural telecommunications,
|earned moreabout telecommuni-
cationsingeneral, madesomenew
friendsandlearned moreabout my
country,” said Brandon.

A number of employees re-
ceived awards for length of ser-
vice. The award for the longest
service went to Rod Wallgren,
Lenora, director of community
development, for 35 yearsof em-
ployment. Tony Poore, Hill City,

economicdevel opment/network-
ing manager, was honored for 30
years.

Door prizes were awarded and
refreshments served to complete
themeeting. Amongtheprizewin-
nerswere LaDon Lappin, Logan,
$100savingsbond, Gorham State
Bank; llaMays, Logan, $100 sav-
ingsbond, Sunflower Bank; Joan
Wellbrock, Victoria, $200gift cer-
tificate, UnitedAg Service; Shawn
Younger, Victoria, $200 gift cer-
tificate, Smoky Hills Meat Pro-
cessing; Dick Boyd, Norton, $20C
gift certificate, Smoky HillsMeat
Processing; Dr. D.C. Phillips,
WakK eeney, $300 gift certificate,
Victoria Lumber; Allan Guttery,
Alton, $500 gift certificate,
Pfeifer; and Eileen Winholz,
Victoria, $500 gift certificate,
YoungAppliance.

10:00 a.m.-3:00 p.m.

Thursday, April 22 |
and
Friday, April 23

Norton County Hospital
Basement Classroom

COST $10.00

AARP 55 Alive Safe Driving Class

Come to the AARP 5 Alive Safe Driving Class

Certificate of completion will allow a discount on your
vehicle insurance for the next three years. To pre-en-
roll call Anise Gill 877-5170 or Rhonda Reusink 877-
3313. Drop-ins Welcome ~ Refreshments
Sponsored by First Security Bank and Trust Company
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to do with it?
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AUTHORIZED AGENT

Trade in your
old cell phone

I

Do you have an old cell phone that you
don't use anymore but aren't sure what

Bring it in to Nex-Tech and receive $25
off the purchase of any new cell phone
with an upgrade from ALLTEL.

’V@U . N
r
alT@’E‘phOne COm

117 N Norton * Norton, KS 67654
v. 785.877.4135
Monday - Friday 8:00 a.m. to 5:30 p.m.

Some restrictions apply, see store for details. Offer ends April 30, 2004




