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Members suing Frontier

By Pat Schiefen
The Goodland Star-News

Frontier Equity Exchange has
been involved in a lawsuit brought
by members for the last four years,
charging mismanagement and un-
equal treatment to members.

At Frontier’s annual meeting on
Tuesday, May 6, the board asked its
attorney, Ron Vignery of Vignery
and Mason, to talk about the law-
suit, which has now gone to the
Kansas Supreme Court.

Vignery told members that after
a District Court trial between Fron-
tier Equity and Chuck Thrig, who
farms near Goodland, his mother
Grace and their Circle Bar Ranch
Co., the court found no mismanage-
ment in the operations of Frontier
and ruled that the steps taken by
Frontier management had stopped
improper discounting.

Thrighad wanted access to almost
a complete set of books, including
employee salaries and grain tickets.
Vignery said Frontier felt that much
information would violate the pri-
vacy of members and create a pos-
sible unfair business advantage for
competitors.

Thrig took the case to the state
Court of Appeals, which agreed
with most of the district court’s rul-
ings except that the judges thought
the discounting needed to be further
investigated.

Thrig said after Vignery’s talk, “I
should have been told about Vig-
nery speaking so I could prepare.”
He said that incidents of discount-
ing the suit complains about were
more severe than presented by au-
dits.

The case began when the Thrigs
filed a petition in December 2002
asking to look at the co-op’s books
and records for the previous five
years. The suit contended that mis-
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management was indicated by
smaller patronage payments by the
co-op, reduced value of its stock,
the association’s borrowing of
money and alleged unequal treat-
ment of stockholders in violation to
Frontier’s by-laws, District Court
documents say. A trial was held in
Sherman County in December
2004, with Judge Jack Burr presid-
ing. Thrig was represented by
former Goodland attorney Perry
Warren.

Evidence showed that 1999 was
a very good year for the co-op but
the years following were not as
good, mostly as aresult of drought.

Greg Daughhetee, a certified
public accountant for Lindberg and
Vogel of Hays, testified that losses
of $1.4 million in 2003 were due to
the bankruptcy of a major supplier,
Farmland Industries. This led to
Frontier reducing shareholder’s

matters of record

District Traffic
The following fines were paid in
the Sherman County District Court:
May 23 — Steven A. Moore,
$150 for speeding.
Kristi A. Springer, $132 for

NEED A HOT
NEW LOOK FOR
THE SUMMER? ./~

speeding.

May 25 — Paul C. Martin, $126
for speeding.

May 26 — Keeli S. Biediger,
$231 for speeding and $10 for no
seat belt.
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Come into Drs. Morrison & Wahlmeier and check out the

latest designer and top brand sunglasses.

We have the

styles and selection you want, including top brands like

Oakley and Maui Jim.

We offer prescription and non-prescription sunglasses,
polarized lenses and choices for the entire family And all
of our sunglasses offer the best protection from UV rays.
So not only will you look great, you’ll also be smart about
protecting your eyes. Stop in and have a look today!

Drs. Morrison & Wahlmeier
Optometrists
www.eyeclinic.com

Office Locations
180 W. 6th, Colby
1002 Broadway, Goodland

equity by 28 percent, he said. That
along with the drought caused Fron-
tier to borrow money to continue
business. Daughhetee said borrow-
ing was common during that time.

He said his audits indicated that
benefits for Frontier employees
were less than average and salaries
were in line with other coopera-
tives. The audits indicated that
charge offs of unpaid accounts were
not excessive, the accountant testi-
fied.

Thrig complained of an incident
where General Manager Brad
Cowan had allegedly provided a
discount by using a false moisture
reading for afarmer whose business
Cowan wanted. Thrig said he re-
ported the incident to the auditors
and the board, along with others not
involving Cowan. The incidents
were investigated using an audit
and inventory of grain on hand, said
Daughhetee. These measures did
not show the moisture discrepan-
cies were widespread, he testified.

Thrig petitioned the court to look
at records including the general
manager’s employment contract;
salaries, wages and benefits of all
Frontier employees; all monthly
purchases of fuel, fertilizer and
chemicals; monthly sales to each
individual customer and their
names; monthly purchases of grain
from each customer; list of all
stockholders and what stock is be-
ing purchased back and for what
price; monthly accounts receivable
for each customer including write
offs and overdue; all deposit slips;
all federal income tax information
for the past five years; all bad debts
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Kids play with food, eat art

Laramie Farris (left) put sprinkles in her veggie monster’s hair last Friday during the Food Art class at
the Carnegie Arts Center’s Summer Art Institute. Nolan Deeds and Alex Goodwin (above) made veggie
monsters, butterflies and peanut-butter bugs. The kids all agreed — the best part was they got to eat
Photos by DeeAnn Ihrig/summer art teacher

their art!

written off in the past five years; and
the minutes of board meetings for
the past five years.

In a reply, the cooperative indi-
cated that it would take a Frontier
employee a month to furnish all the
records requested.

The courtruled that the release of
all of the information requested
could create privacy problems and
problems with competition. Judge
Burr also found that the evidence
did not show mismanagement but
rather the efforts of the coop to deal
with a depressed agricultural
economy.

The court ruled that the evidence
presented by Thrig was not enough
to warrant letting him have access
to the complete set of books,
records and individual transactions.

Thrig appealed the District Court
ruling to the Kansas Court of Ap-
peals in Topeka and gotitsruling in
February. The appellate court af-
firmed Judge Burr’s decision in
part, reversed it in part and re-
manded the case to the District
Court for a ruling on the discount-
ing issues.

Frontier sent a form that showed
salaries, payroll taxes and corpora-
tion costs for each of its division to
Ihrig after he made a request in
2002. Ihrig was not satisfied with
the information, and that was when
he filed the suit claiming Frontier
had denied him access to the books
and records.

In August 2003, Ihrig filed an
amended petition asking for more
information. A month later, the dis-
trict court granted a motion to
amend and ordered the Ihrigs to for-
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Relay

For Life
June 23, 2006

7 p.m. to 7a.m.

7 p-m.
Survivor Lap followed by the
Caregiver Lap

7:30 p.m.
Basket Auction

5:30 -
Kiwanis serving hamburgers
and refreshments, open to the

9 p.m.
Luminary Service

5am.-
Knights of Columbus will be
serving breakfast, open to

Proceeds from Kiwanis &
the Knights of Columbus
go to Relay for Life

N

10 p.m.

9 a.m.
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ward anew letter to Frontier listing
the items they wanted to see. The
Ihrigs did so and Frontier forwarded
financial “statements of opera-
tions” for 2001 to 2003, according
to court documents.

In October 2003, Frontier offered
to meet with Thrig and his accoun-
tant and the outside auditor for the
co-op. That meeting was held in
January 2004, and apparently Thrig
went away unsatisfied. The matter
then went to trial in December of
that year.

The appellate court ruled that the
Thrigs failed to provide enough evi-
dence of mismanagement to justify
more access to corporate records
and upheld the district court.

The court said it was troubled,
though, by Thrig’s assertion that
Frontier was not treating its patrons
equally. There were questions about
the alteration of grain tickets, the
court said, and that this issue so con-
cerned a former controller of Fron-
tier, Randy Schoenthaller, that he
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quit and took some records to the
Sherman County attorney. He had
been with Frontier for 11 years.

Bonnie Selby, Sherman County
attorney, said those documents
were turned over to the state Depart-
ment of Commerce and it found no
irregularities at that time.

The appellate court said the Ihrigs
should have had more access to fi-
nancial records because they
showed that grain ticket alteration
had occurred more than once.

The appellate court reversed the
District Court’s ruling that the dis-
counting on grain had been rem-
edied. Because the co-op’s bylaws
called for equal treatment of all
members, it said, the discounting
was troublesome. It ordered the
District Court to set the limits for
disclosure of the records.

The co-op and the Thrigs are wait-
ing to see if the Supreme Court up-
holds the appellate decision that
discounting needs to be further in-
vestigated.

Darrel Rohr was identified at Bob
Rohrina caption under a picture of
a window that a deer had gone
through at Howard Johnson’s on
Page 3 of the Friday, June 9, edition
of The Goodland Star-News. This
was due to a reporting error.
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The Goodland Star-News will

correct any mistake or misunder-
standing inanews story. Please call
our office at (785) 899-2338 to re-
port errors. We believe that news
should be fair and factual. We want
to keep an accurate record and ap-
preciate you calling to our attention
any failure to live up to this stan-
dard.

Richardson’s Homestead Realty

NEW LISTING
2892 Road 64,
Edson, KS.
This home sits on
approx. 15 acres
perfect for horses!

1/4 baths.

Farm house has vinyl siding, central heat and air, large
living room, kitchen with dining area, three bedrooms, 1
The partial basement has family room area
and several other multi-purpose rooms. Detached double
car attached garage, large 40 x 60' quonset.
Please call Donna Moore, 1-800-974-2426 for more infor-
mation or to set up an appointment to see this home.

$90,000.

NEW LISTING
1509 Cherry,
Goodland
Bungalow style home
on large lot. Main floor
has living room, formal
dining room, Kitchen
with appliances, full

bath and bedroom. The basement is flmshed with two
more bedrooms, bath and family room area. Detached
single car garage, central heat. $41,000. Please give Donna
a call today to set up a time to view this home.

View my other listings at
www.goodlandrealtor.com

Terry
Richardson -
899-3093 J

terryr
@eaglecom.net

RICHARDSON’S HOMESTEAD REALTY, INC.

J =) 1023 Main « Goodland, KS 67735

~" 785-899-2328 or 1-800-974-2426
OR E-MAIL US AT: homestead@eaglecom.net

Visit our website: www.goodlandksrealestate.com

Donna Cynthia
Moore . |Butts
899-6159 899-3944
donnam gldrealtor
@eaglecom.net @yahoo.com
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