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Bank waits for word on branches

By CYNTHIA HAYNES
c.haynes@nwkansas.com

The Bank of Oberlin is awaiting authoriza-
tion from state and federal officials to buy three
branches of First National Bank of Goodland.

The Bank plans to acquire the Colby, Bird
City and Quinter branches of First National.
President Gary Walter said that the first step in
the purchase was to reach an agreement with
First National to buy the assets and liabilities of
the three branches.

The second, he said, is to get permission from
the state banking commissioner and the Federal
Deposit Insurance Corp., which insures both
banks.

The third step, required by law, is to publish
a notice in the local newspapers of the three
branches — Colby, Bird City and Quinter —and
two home offices — Oberlin and Goodland — of
the affected banks for four weeks.

The publications were done in May and peo-
ple have had achance tocomment on the sale, he
said. Now, everyone is just waiting on the state
and federal agencies to OK the application.

“It’scompletely dependent on approval of the
regulators,” he added.

It would be good for both banks, he noted,
if the sale could go through by the end of June
because banks have to put out a call report, or
statement of condition, each quarter and that
would be the end of June.

First National has branches in Goodland, Col-

by, Oberlin, St. Francis, Bird City and Quinter,
plus Kirk and Bennett in Colorado.

Mr. Walter said the decision to buy just the
three branches was purely a business decision
and he couldn’treally commentonit. Nor would
he say how much The Bank has offered for the
three. Both those items, he said, are covered
under a confidentiality agreement signed by
both banks.

While the approval process is going forward,
Mr. Walter said, The Bank’s people are working
to make sure the computer systems between the
two can work together. This is taking quite a bit
of time, money and manpower, he noted, since
computer and software systems of two busi-
nesses are seldom compatible.

Customers of the affected branches shouldn’t
worry, however, he said.

“The only thing people will notice is a name
change on their checks and the sign on the build-
ing,” he said.

The Bank will buy back any checks that still
say First National from the customers in those
branches that change, he said. That’s just one
of the liabilities that The Bank will assume,
along with things like contracts for postage
machines.

Mr. Walter noted thatit will be 10 yearsin May
since The Bank bought the Colby, Norcatur and
Oberlin branches of Gold Bank. Atthattime, he
said, people didn’tnotice much change,and they
won’t this time.
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In fact, Gold Bank had just purchased the as-
sets of Farmers National Bank in Oberlin and
Norcaturnotlong before, so those customers had
achange of banks twice in just a few years.

The Bank today has branches in Oberlin,
Jennings, Norcatur, Oakley, Colby, Winona,
Selden,Atwood, Herndon and Norton. With the
addition of the three branches, it will have 10
full-service branches because the Colby loca-

tions would be counted as one and two part-time
branches—Norcatur and Herndon—have noloan
officers onsite.

As a bonus, Mr. Walter said, The Bank cus-
tomers will be getting more electronic banking
services, although it may take six months to a
year to get them put into full effect.
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